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LAST PRESENTATION SUMMARY
Requirements of e-invoicing (FATOORAH) in KSA
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/E-Invoicing Solution

It can be any billing
solution which is
capable of generating
digital & structured

/EDOCU ments

B2B Invoices.
B2C Invoices
Credit Notes
Debit Notes

invoices keeping in
view the ZATCA

Qaquirements.

/

All Types of taxable
goods and services

lies.
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/Archiving & Storage

The Billing solution
must have a capacity
to save the ZATCA
approved invoices for

/Approved Documents\

Retrieval

Billing Solution must
provide access to data
and archived

future archiving.

/

o

information on any
time.

/
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E-INVOICING PROCESS FLOW
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E-INVOICING PROCESS FLOW
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Billing - Approval

Any ERP/Billing
Solution

 B2B Invoices -

(Tax Invoices)
 B2C Invoices
(Simplified Tax
Invoice)
» Credit Notes
* Debit Notes

« Response {
* QR CODE

Validate Invoices/Notes.
Process as per ZATCA
Compliance.

Save response (Cleared /
Not Cleared)

Reprocess in case of error.

Save Invoices/Notes for
archiving. e.g ZATCA
Specified XML format print
will be PDF/A3
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COMMON QUESTIONS
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COMMON QUESTIONS

1. What if any invoice number has been missed due to cancellation.

As per the documentation ZATCA system accepts miss order (3,1,2) of the invoices but the internal
ZATCA Al process will highlight the missed invoiced number and it can be raised in audit. “Any gaps
identified in the sequence during backend validation will be subject to further investigation by
ZATCA and may result in penalties if found to be non-compliant”.

Action Plan

Deletion and cancelation of invoices should be strictly prohibit in order to avoid any problems.



COMMON QUESTIONS

2. What if any invoice need to change.
As per ZATCA policy no invoice can be edited or deleted after posted to ZATCA.

Action Plan

Use Debit note if you wish to increase the invoice amount or Credit note if you wish to decrease the
invoice amount.



3. Haier team close the month a day before and report the last day transactions
on the 1st of next month..

3.3. WHEN DOES THE VAT CHARGE ARISE?

Each Tax Invoice for a Taxable Supply must show the date the supply takes place (also referred to as the
“date of supply” for VAT purposes). This is the date upon which the VAT for that supply “becomes due”,
determined in accordance with The Unified VAT Agreement:

“Tax becomes due on the date of the supply of Goods or Services, the date of issuance of the tax invoice or
upon partial or full receipt of the Consideration, whichever comes first, and to the extent of the received
amount.”“®

The date the supply takes place determines in which Tax Period the supply is reported. Whilst each supply has
a separate date of tax becoming due, the payment of VAT by the Supplier to GAZT is only required when the
VAT return is filed (and the corresponding Net Tax for that entire tax period is due for payment).

Action Plan

A. Closing of month a day before : no delivery or bill has to be issued on last day of month
B. Need to change the policy of closing day as VAT will be applied on the date mentioned on
invoices and Notes as per ZATCA.



TAX INVOICE  Awpts dygila

¢ Inveice No Aygall piy 20250090000580
q I e r Iwoice Date  gglall 3yl 26.01-2025
132721

lvoice Tene  Gyglall Cidg

2udl Electranics Trading Al AgigSIIN Aysgaail yally e Ay

Company
COMMON QUESTIONS S e e
r, Saudi Arabia

CR : 2050126483 2050128483 * kel Ll
VAT : 3042955570000 310420555T00003 © Laupcal pigll
Branch : Cantral Area

4. Real-Time Posting. —— o

Real-Time posting for can be applied on B2C - -
and B2B invoice, B2C can be posted with 24 . s ot s o

Custormer Document Mo . § Ton

hours, mean before end of the day. oS s post

Sales Men / Technician

i/ g by
Mo tems / Services Information Cuantity Unit Price Discount Mt Al VAT % VAT Amd  Total W.YAT
i) il [ poliell Cilpglag Ags Aaagll e wrEdl dloll gloll Aues Aueoll A Ausll gp S
Cofmfrercial AC R R . .
, IUTZPHAERT R410AINVERTER/DUCT 1.000 5.606.00 1,496.00 4, 200.00 15.00% 630.00 4,E30.00

1

5. InVOiceS and Notes print deSign. 2 mLT;mnfmﬁMW' 1000 350400 70399 2E00AH  15.00%  420.00 322001

Any customized invoices and notes can be = e aimse Tovent tesae sosoz
design as per Haier Requirements. Eoe o sy e e orscoun 2

sl
VAT Amount In Words Gross Amount Lol gl

7,000.01
One Thousand and Filly Only VAT st Al 2 400000
Tatal With VAT Al g ligall 8,050.02

Goods Received in good condition Customer Copy
Reoaimers Sign: Location . Marne
Receivers Name: Signature



COMMON QUESTIONS

6. Real-Time Posting medium.

The primary medium for invoices and notes generation can be any medium.

EZCorporate is handling errors and warnings as per ZATCA compliance and it will return on real time
to (ERP/Billing System) environment in order to handle it through API.

On Realtime posting from (ERP/Billing System) system, it needs to apply additional data
authentication features that cause errors and warnings.
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TASK SEGREGATION
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Managed Dedicated Web Server
API’'s for communication with (ERP/Billing
System)
User Management
ZATCA Registration
Invoices and Notes
 Database
e Validation
* Processing
e ZATCA Error handling
e ZATCA Warning handling
* QR Code Generation
* Archiving
Reporting
Dashboards

CLIENT END

Generation of

 Data Management of B2B Customer
* Customer Additional Information
« VAT, Building, Street, State, City,
Country Code, Postal Code,
Additional Code

 Generation of
« B2B Invoice
e B2C Invoice
 Credit Note
 Debit Note



IMPORTANT POLICY DECISION
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POLICY DECISIONS

1. What will be the mechanism for B2C Invoices.

B2C - Realtime print.
Need barcode after posting to ZATCA. If not approved it can’t be verified online.

2. What will be the process if there is any error in the invoice/note.
EZCorporate(Billing Solution) will highlight the if there will be any error in the invoice and it need to
be rectified in (ERP/Billing System) as well.

3. B2B invoice printing.
In any case B2B invoices has to be handled and manage in EZCorporate - ZATCA Billing system
after generation from (ERP/BiIlling System) system.

4. Invoices/Notes hold policy in case of error.

As all invoices and notes are generated through (ERP/Billing System) platform so EZCorporate -
ZATCA Billing system will verify each document as per ZATCA rules.



THANK YOU
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